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COUNTRY'S DEFENSE, FOREIGN POLICY VIEWED 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 pp 32 


AUSTRALIA 


[Article by Michael O'Connor, National Executive Director of the Australia 


Defence Association: 


[Text] 
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The Amencan Government wants Australia to contribute troops to 





try’s security. 
Given the history of the Coalition Governments of the past thirty 
years. it us likely that Australia will make at least a token contribu- 


current pohoes. What ts more. their solutson is urgent from a domestic 
and foreign policy point of ew The problems are obvious Australia's 


“Does Australia Have a Defence and Foreign Policy") 














manufacturing industry is, in significant areas, obsolescent. 
substantially lcwer cost structures to compete in such high employ- 
ment areas as clothing. textile and motor vehicle manufacture. The 
competition of significantly cheaper umports is met at the cost of tariffs 
and quotas. with stil! higher wages in Australia to allow the ordinary 
worker to pay the cost of the tariffs. The industry thus supported con- 
tinues to flounder because its total cost structure is insupportable. The 
rationale of the policy of protection is that jobs — and profits — must be 
protected at whatever cost because they represent votes. 

The other side of the com — the cost — is that resentments are built 
up in the developing nations and. as those nations grow and Australia 
stagnates, the security implications of the resentments could become 


overpowenng 

Domestically. the costs are real. Stagnation, unemployment, a dec- 
line in living standards and a consequent decline in security capability 
are al! highly predictable Socially, the costs bear more heavily on ex- 
porters of primary products, leading to a growing division in somety 
between the producers (who are the losers) and the consumers (who are 
the winners, at least in the short term). 

It ts not that the problem is not recognised. It is — by economists, 
businessmen and politicians. But it can be put off because the effects 
are gradual! and unlikely to eventuate before the next election Not so 
the unemployment and factory closures which would result from a re- 
duction in protection. The solution of reductions in protection coupled 
with structural adjustment assistance either does not occur or is total- 
ly unattractive to the owner who has made shirts al! his life - as did his 
father and grandfather before him. And his very vocal lobby group 's 
ttally uninterested in the security problem except when it claims 
more protection on the basis that shirt making 1s essential to national 
defence. We must be able to make shirts for our soldiers, he says. He is 
not interested in the proposition that if Australia continues on its cur- 
rent road. it will not be able to afford solders but may need them very 


badly 
Policy making on secunty questions by the Coalition Government 
appears to be based on a number simplistic propositions. 


themselves that the alliance is not a blank cheque, the ‘knee-jerk’ reac- 
thon to any security question 1s to ask what the Amerncans wil! think. It 
1s a matter of habrt based on the very rea! benefits which have been de- 
rived from the alliance. If the habit is dying — and there is some evi- 
dence that it 1s — it s the Amerncans themselves who have wrought the 
change They are fed up with dependent States who demand benefits 
but contribute little. 

The secund proposition appears to be to do as little as possible — and 
then only when absolutely necessary Policy should always be reactive, 
never initiatory After all, how can policy be initiated in the absence of 


principles. 
This is the third feature of Coalition security policy. There are no 


The confusson of the policy making machine is best summed up by 
the current explanatoon of the politicians and their advisers — that 1s, 
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we will do what we think is best for Australia. Leaving aside the ob 
vious comment that no one seriously believes that they wish not to do 
what ts best for Australia, the validity of the claim depends on the def- 
inition of ‘best’. The statement has some use as a ringing politica! dec- 


invasion of Afghanistan managed to point out that the incident was 
remote from Australia. 


have been trying this for S$ far, they have got away with it e- 
ther because there was no audience or because the auchence was laugh- 
ing iteelf silly at the attempt. 


Australia faces a future which, as for all other nations, is uncer. 
tain. Unlike many others, it so with a poli 


ty will continue to be a small, albeit effiment, force whose overworked 
units are reluctantly replaced usually much later than 








AUSTRALIA 


CONTRACT AWARDED FOR SUPPLY OF NAVY EQUIPMENT 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 p 44 


[Text] 


A A$12 million fixed price contract has data system to integrate al! the informatoon 
been awarded to a West Germain firm for the necessary for the very precise and difficult 
supply of minehunting weapon systems for task of detecting and classifying mines on 
two minehunter catamarans for the seabed. 
the Royal Australian Navy. “Data from the sonar is fed to the tactical 

In a joint announcement recently, the data system where the information, together 
Minister for Defence, Mr DJ. Killen, and woth data from precision navigabon equip 
the Minister for Administrative Services, ment. 1s used to determine the exact geagra- 
Mr Kevin Newman, said a contract for three phuca! locaton of mines. 
systems had been awarded to Krupp-Atlas “The information is presented to the ope- 
"Jektronik, of Bremen, in the Federal Re rator on a tactical display, and may also be 
able of Germany. recorded for future use. 

Was Genus fon toad odetan tet tie 

= destroyed by an laid by a 
- af Admi . tet F 
ment nistrative ar pro Mr Killen said that 
posals had been sought from Australian and cum Guan Gt eee 
a Sa No Austrahan tenders easy handling and maintenance and to allow 
were rece! : . raped replacement or removal from the cata- 

Mr Killen said: “The minehunter cate- marans so that they could perform alterna- 
in dui Tettiinahiee tuve roles. 
ian design s will be construc- Krupp-Atlas had accepted a contractual 
ted from a sandwich of plastic foam encased obligation to achieve a level of Australian 
in fibreglass. This is the first time a cata- participation of more than 34 per 
maran design has been used for a mine cent of the value of the contract. 
hunter. Contracts for the construction of the | , 
two grotetype chips ave planned to be. This would be achieved by Australian 
awarded to an Australian shipbuilder later partscipation ip various eqpects of the mane 
this year.” 
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BRIEFS 


HARPOON MISSILE FIRED--The First Australian Defence Force firing of a devastating 
new weapon took place recently when a Harpoon anti-ship missile was launched from 
HMAS Canberra off the Californian coast. HMAS Canberra, the RAN's second guided 
missile frigate, successfully fired the Harpoon at the end of its weapons system 
acceptance trials, and demonstrated the lethal capability of the new missile sys- 
tem which has a range in excess of 60 nautical miles. Early on 25 July morning a 
destroyer sized target was engaged at a range beyond the visual horizon. Target 
information was provided to HMAS Canberra by land-based range control, but under 
operational conditions this could be provided either by the ship's electronic 
sensors or helicopter, or by other co-operating units. Harpoon is now operational 
in the RAAF's P3C Orion Maritime patrol aircraft and FFG class ships. The RAN's 
Oberon class submarine will be fitted with the capability. The Australian Defence 
Force first took delivery of the Harpoon missile in December 1980. The missile, 
flying at high sub-sonic speed just above the wave tops, is very difficult to de- 
tect or shoot down. It is highly accurate, its fire-and-forget computerised 
guidance system enabling it to seek out and attack targets without further direc- 
tion from the launch platform. The warhead had demonstrated its high effective- 
ness against ships of up to destroyer size. HMAS Canberra will arrive in Australia 
early mext year. (1982). [Text] [Kuala Lumpur ASIAN DEFENSE JOURNAL in English 
Oct 81 p 44] 


NEW HELICOPTERS--The Department of Defence is considering the purchase of up to 
15 additional light helicopters primarily for use by the RAAF in search and res- 
cue operations. Amnouncing this recently, the Minister for Defence, Mr D.J. 
Killen, said: "While the RAAF's enquiries are essentially exploratory at this 
stage any purchase of search-and-rescue helicopters will be additional to 18 heli- 
copters approved for purchase last August. These latter aircraft are for use by 
the RAAF and RAN for training, survey and light utility work. They will replace 
the Iroquois UH-1Bs which are due out of service in late 1983. "A request for 
tender, embracing both thr . requirement for the UH-1B replacements and the 
proposal for light searc’ <escue helicopters will be issued to helicopter 
manufacturers shortly. Tne manufacturers are Aerospatiale (France), Bell Helicop- 
ter Textron (US) and Hughes (US)." Mr Killen said that should the present en- 
quiries enable selection of a common helicopter to meet the training, survey, 
light utility and search-and-rescue roles, there could be substantial benefits 

in terms of maintenance, spares support and Australian industry programmes. 
[Text] [Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 p 45] 








MIDDLE EAST STUDIES ORGANIZATION--The Australian Middle East Studies Associa- 
tion (AMESA) is being established as a response to the growing importance of the 
Middle East to Australia. Dr Irwin Herrman, Assistant Director, Footscray 
Institute of Technology and Dr Ron Macintyre, Senicr Lecturer in Politics at the 
University of Canterbury (NZ), who are Joint Conveners of an Interim Committee 
for AMESA announced the launching of the organisation. They indicated that the 
main purpose of the new organisation was to provide scholars, teachers and in- 
terested individuals from the business community, the media, and government agen- 
cies with a platform for the exchange of ideas and the presentation of scholarly 
papers in the field of Middle East studies. The new organisation also aimed to 
foster research on the Middle East and to coordinate developments in that area 

of study, they added. Letters have gone out inviting membership in the new 
organisation; and a questionnaire is being distributed seeking information for 
use in compiling an Association Directory. Dr Herrman indicated that the Foots- 
cray Institute of Technology Library would [as published] [Text] [Kuala Lumpur 
ASIAN DEFENSE JOURNAL in English Oct 81 p 46] 
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*VOPB' REPORTS GUERRILLA ACTIVITIES OF PEOPLE'S ARMY 
In Tenessarim 


BK160927 (Clandestine) Voice of the People of Burma in Burmese to Burasz 0030 GiT 
16 Aug 81 


[Text] Guerrilla attack in Tenasserim Division: On 2 May , a small wnit of the 
People's Army conducted a guerrilla attack on the military government's mercenary 
17th infantry regiment near Yebu village in Tenasserim Township. One enemy soldier 
was wounded and another was taken prisoner in the attack. 


Guerrilla warfare in eastern Keng Tung region: On 8, 23 and 24 July, Guerrilla and 
mine attacks conducted by small units of the People's Army at (Loi-hpala), near 
(Man Lawng) village in Mong Hpayak field, and on Mount Nawnglong resulted in two 
enemy soldiers being killed and five others wounded. 


On 24 July, a small unit of the People's Army made a surprise attack on the enemy 
soldiers guarding the (Man Nam) bridge between Keng Tung and Loi Mwe. The attack 
killed one enemy soldier and wounded four others. One G-3 and over 100 rounds of 
ammunition were seized from the enemy. 


On 26 July, a small unit of the People's Army made a surprise raid on the enemy's 
(Nan Lao-ke) camp in (?Keng Lap) region. Three enemy soldiers were killed and two 
others were taken prisoner. Four carbines, 3 G-3's, 2 G-4's, 2 M-16's and over 
100 rounds of assorted ammunition were seized from the enemy. 


Two prisoners captured during the attack were released unharmed by the People's 
Army on 28 July. 


On 28 July, an attack by a small unit of the People's Army between Mong Yawng and 
Mong Hpayak killed three enemy soldiers. 


Mong Yawng 


BK210933 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 GT 
21 Aug 81 


[Text] Combat news on guerrilla attacks in eastern Keng Tung District: 








On 9 August, a small unit of the People's Army carried out a surprise attack in which 
it captured an enemy camp guarding the (Gonleik) bridge in Mong Yawng. A military 
governments mercentary corporal was killed during the attack and a total of 11 per- 
sons, including 6 mercenaries and 5 defense volunteers, were taken prisoner. 


A total of 11 weapons, including 5 G-2's, 1 G-4, 2 carbines and 3 guns, were seized 
from the enemy. Some of the captured prisoners were released unharmed on the day 
of the attack. 


Kayah Rebels 


BK231255 (Clandestine) Voice of the People of Burma in Burmese to Burma 1200 GMT 
23 Aug 81 


[Text] On 30 July, an attack by a small wnit of the People's Army near (7Mong Ngen), 
northern part of Keng Tung, resulted in three enemy soldiers being wounded. Also 

on 1 August, mines planted by the People's Army near (Yawnghtaw) resulted in three 
enemy soldiers being killed and another wounded. 


Combat News of the Kayah New Land Revolutionary Council [KNLRC]: 


On 10 June, mines planted by a small unit of the KNLRC between Ywama and Chinbaung- 
daung Ywathit in Thandaung Township, killed or wounded four enemy soldiers from the 
military government's mercenary 26th light infantry regiment. On 30 July, a unit 
of the KNLRC attacked a column of the military government's mercenary 87th infantry 
regiment, west of (Pekin) village in Pekon Township. The attack resulted in four 
enemy soldiers being killed-—including a mercenary officer--and six others wounded. 


East of Keng Tung 


BKO71231 (Clandestine) Voice of the People of Burma in Burmese to Burma 1200 GMT 
7 Aug 81 


[Text] Combat news on guerrilla war in areas east of Keng Tung: 


On 2 July, an attack conducted by a small unit of the People's Army near (Ban Hmaw) 
village wounded nine enemy soldiers, including two military government defense vol un- 
teers. 


On 3 July, a people's mine attack on (Ban Hmaw) hill killed three enemy soldiers 
and wounded severn others, including a mercenary captain. 


On 4 July, a People's Army attack near (Tong Yaw) on the Keng Tung-Mong Hpayak 
Road killed two enemy soldiers and wounded three others. One G-2 and over 200 
rounds of ammunition were seized from the enemy. 


On 5 July, a clash occurred near (Pwin Sar), killing one enemy and wounding two 
others, including a mercenary captain. 


On 7, 12, 16 and 20 July, people's mine attacks near (Alan) village in Mong Yawng, 
(Baw Ga Gyaw), (Kya Ei) and (Pan Hu) villages killed six enemy soldiers and wounded 
five others. 








Shan State, Keng Tung 


BK160411 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 GMT 
16 Sep 81 


[Text] Combat news from central Shan State: 


On 8 and 14 August, guerri:la and mine attacks conducted by small units of the Peo- 
ple's Army at Wan Hwe and (?Namsang) killed an enemy soldier from the military 
government's 8th infantry regiment and wounded two others including a mercenary 
captain. 


On 24 August, a small unit of the People’s Army conducted an attack in (Loi Pong 
Khauk), killing five soldiers from the military government's mercenary 8th infantry 
regiment and wounding six. 


Combat news from northern Keng Tung: 


On 7 and 11 August, small units of the People's Army launched two guerrilla attacks 
in Mong Ngen area, wounding four enemy soldiers. 


On 15 August, a small wnit of the People's Army blew up a bridge used by the military 
government's mercenary troops for communication between Tongta and Mong Ping. 


On 16 August, guerrilla and mine attacks conducted by small units of the Peopie's 
Army killed four enemy soldiers and wounded two. 


On 23 August, an ambush conducted by a small unit of the People's Army at a hill 
west of (Two Pe Long) village killed two enemy soldiers. 


On 24 August, an ambush conducted by a ¢mall unit of the People's Army near Mong 
Ping killed three enemy soldiers and wounded some. One person was taken prisoner 
and 1 G-2 and 300 rounds of ammmition were captured from the enemy. 


Kutkai Region 


BK201046 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 GT 
20 Sep 81 


[Text] Combat news from Kutkai region: On 4 September, small units of the People's 
Army attacked the military government's mercenary 3d infantry regiment around 
Mawtawng, (Man Baw) and Man Pan. According to incomplete reports, 11 enemy soldiers, 
including 1 mercenary officer, were killed and 8 others were wounded in the attack. 


Three carbines, 2 G-3's, 4 G-4's, 1 2-inch mortar, 9 shells for the 2-inch mortar, 
12 shells for the collapsible mortar, 12 grenades and over 4,000 rounds of assorted 
ammunition were se.zed from the enemy. 


Combat news from central Shan State: On 4 september, an ambush by a small unit of 
the People's Army between Ho-Lan and (Khai Mawng), southwest of Mong Nawng, resulted 
in one enemy soldier killed and several others wounded. 


10 








Combat news of the joint force of the People's Army and the Shan State Nationalities 
Liberation Organization [SSNLO]: On 19 August, a joint force of the People's 

Army and the SSNLO conducted a surprise guerrilla attack on a column of the military 
government's mercenary 10lst light infantry regiment near (?Saga) in Yawnghwe 
township. The attack killed one enemy soldier and wounded two others. 


On 21 August, an attack was conducted against the enemy at Taunggyi village in 
(?7Banyin) Township on Taunggyi-Hsihseng road. The attack killed one enemy soldier 
and wounded two others. 


On 24 and 29 August, two guerrilla attacks by small combined units of the People's 
Army and the SSNLO at (Hsi Taso) and near Loi-Long, west of Hsi-Hseng Township, 
killed four mercenaries and wounded several others. 


On 30 August, in a clash with the military government's mercenary 10lst light in- 


fantry regiment on a hill east of (?Saga) in Yawnghwe Township, nine enemy soldiers 
were killed. 
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"VOPB" RAPS GOVERNMENT OVER FOREIGN LOAN PROGRAM 


BK231248 (Clandestine) Voice of the People of Burma in Burmese to Burma 1200 GMT 
23 Aug 81 


[Unattributed article: “The Military Government Does Things in a Big Way--on 
Credit™] 


[Summary] The so-called People's Assembly released all sorts of figures claiming 
that the economic growth rate in 1980-81 was 6.7 percent which surpassed the target 
of 6.5 percent, that there was 674.4 million kyat surplus funds and that if this 
trend could be maintained, the third 4-year plan was bound to be a success. Al- 
though they were lavish in reporting various successes, the facts which people 
really wanted to know were omitted. 


The capitalist economy, which the military government calls the world economy, is in 
a shambles. It is plagued by inflation, rising prices and unemployment. Restric- 
tions imposed on imports, soaring interest rates and so forth are rife in capitalist 
countries. As a result developing countries--so-called because they are economically 
dependent on other countries—are shouldering the burdens of the capitalist world. 
Their export value has declined while prices of imported finsihed goods have risen. 
These countries are debt-ridden and as of 1980, the debts to be settled by these 
countries amounted to over $8.8 billion [as heard]. 


"There are over 30 countries like Burma in the world where individul yearly income 
remains at between U.S.$1,000 and $1,100. These are called the world's poorest 
nations." People in these countries are concerned as debts rise. 


"How much does Burma--one of the poor countries--owe? To what extent if Burma 
reliant on the capitalist countries? The figures released by the military govern- 
ment do not answer these questions." 


“According to figures in the report of the Organization for Economic Cooperation and 
Development and the Asian Development Bank, Burma had debts of $106 million in 1977, 
$351.1 million in 1978 and $471.7 million in 1979." In terms of kyat, the debt in 
1979 was 3.4689 billion. On the basis of a population of 32.6 million in Burma in 
that year, it means that every person in Burma owed 106.41 kyat. 


"The military government takes foreign loans without restraint, shows surplus funds 
in hand and uses the excuse that loans are for the success fo short- and long-term 








projects. Since the beginning of the third 4-year plan, the military government 
has brought in loans, assistances and large amounts of imports. Exports, however, 
have failed to keep up with imports and deficits have been recorded continuously 
in foreign trade. 


"The deficit in foreign trade in 1977-78--the last year of thesecond 4-year plan-- 
was 358.7 million kyat, and the figure rose to 1.9503 billion kyat in 1980-81--the 
3d year of the third 4-year plan. 


"In this year also, imports will be 5.5249 billion kyat while earnings from exports 

will be 3.7563 billion kyat. More than half of the 5.5249 billion kyat import 

cost will be covered by foreign loans and assistance. This is just am estimate. If 
last year's figures are any yardstick, loans and cost of imports are bound to rise. 


“At this rate, more losses in foreign trade are about to be incurred. Last year, 

the estimate for the foreign trade deficit was 93 million kyat. However, the actual 
trade imbalance at the end of the year was 674.4 million kyat. This year again, 

the estimate for the foreign trade deficit is 72 million kyat, but the trade imbalance 
is bound to rise." 


Loans come with interest repayments, and even interest-free loans come with condi- 
tions. Burma uses 20 percent of its export earnings to repay loans and interest. 
Although debts rise, the military government will continue to take loans. At a 
so-called seminar held a year after the military clique usurped power, the top boss 
of the military clique said: "We Burmese have always been involved with loans. We 
would even ride an elephant if we could buy one on credit." That was when he in- 
sulted the peasants over agricultural loans. 


The Burmese people have had experience with foreign loans and are not the ones who 
would buy an elephant on credit. It is very obvious that it is the rulers who want 
to ride elephants. "Today, the military government is trying to ride an elephant 
at any cost while the people are in debt up to their necks. The people are being 
trampled by the ‘economic elephant’ of the Buram socialist program party." The 
people must struggle for a self-reliant and independent economic system. 


cso: 4211/1 








BRIEFS 


SHAN REBELS, COMMUNISTS SPLIT--Shan resistance forces have severed their 10- 
year-old ties with the outlaws Communist Party of Burma, accusing the Peking- 
backed communists of committing “atrocities.” The decision to end the alliance, 
formed in 1971 to fight the Rangoon regime of Burmese President Ne Win, was made 
at a recent jungle summit of 200 chieftains of the Shan State Progress Party, 
the political arms of the Shan State Army. Shan rebels have been fighting a 
mini-civil war against the Burmese Government since 1958, demanding the right 

to secession for the three to five million ethnic Shans living in a 60,000 sq 
mile State that includes one of the richest opium growing areas of the notori- 
ous Golden Triangle. The Shans accused their former communist allies of terror- 
ising the mountain people of northern Burma with summary executions, pillage 

and forced conscription. “People were summarily shot to death just because 

they were rich enough to have a corrugated roof over their heads" said one Shan 
officer. “Those who owned an extra bullock cart were trussed up like animals 
and beaten.” The Shan said the communists requisitioned rice and salt from 
villagers at gunpoint and forced young village boys to join their ranks. The 
Shan charged the communists with “forcing” local tribesmen to grow opium pop- 
pies and then insisting that the harvest be sold only to them at prices far 
below the markets level. Shan officials said the rebels initially made their 
alliance with the communists because they needed help from the communists super- 
ior military forces in fighting government troops. [Text] [Kuala Lumpur 

ASIAN DEFENSE JOURNAL in English Oct 81 p 16] 
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PAPER ON SRI LANKA'S TAMIL PROBLEM 
BK301422 Delhi INDIAN EXPRESS in English 22 Sep 81 p 6 
{Editorial: "Sri Lanka Dilemma") 


[Text] A heartening aspect of the post-riot situation in Sri Lanka is the effort 
made by President Jayewardene to curb the wild men in his own party. From all 
accounts, they played a most reprehensible role in the events leading up to the 
mob violence on the hapless Tamils in the central provinces. Apart from making 
inflammatory speeches, some of them are known to have played a more active part. 
Mr Jayewardene publicly spoke in anguish about the damage they had done to his 
party as well as the nation. That he was not just expressing pious sentiments 
is clear from his subsequent action. First, he dismissed a deputy minister, 

Mr G.V. Punchinilame, found guilty of gross misbehaviour. This was followed by 
last week's expulsion from Parliament of Dr Neville Fernando, a member of the 
ruling United National Party [UNP]. The UNP working committee has also asked 
three other party members, including another deputy minister, to withdraw the 
rabidly anti-Tamil remarks they had made in the pre-riot parliamentary debate 
over the censure motion against Mr Amrithalingam, leader of the opposition and 
secretary-general of the Tamil United Liberation Front [TULF]. 


The Sinhala chauvinists in the ruling party are reported to be rebelling against 
these decisions. It is to be hoped that the president will be able to contain 
the revolt. Otherwise, the situation will become more complicated. A split in 
the ruling party is bound to jeopardise the proposed joint efforts towards a 
peaceful settlement of the Tamil problem, in pursuance of the recently announced 
agreement between the government and the Gulf leaders. 


The sufferings of the Tamil minority in Sri Lanka have naturally caused concern 

in the country. In Tamil Nadu particularly, feelings run high, as demonstrated 

by the hartal sponsored by the state government itself and the DMK's mass picketing 
campaign. The government of India cannot afford to ignore this, especially since 
those who are *xposed to danger in Sri Lanka include many awaiting repatriation 

to India. At the same time, it cannot lay itself open to the charge of inter- 
fering in the internal affairs of a neighbouring country. 


cso: 4220/18 
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DELHI COUNTS COST OF RECORD IMF LOAN 


London 8 DAYS in English 29 Aug 81 p 23 


[Text] IMF officials say India must expect stringent measures to be demanded 
if the Fund is to approve the approximately $5bn loan requested by New Delhi. 
The loan, if granted, will be the largest-ever accorded by the IMF. In particu- 
lar, IMF sources said, India would be expected to lift several food-price 
subsidies and restrict loans by setting higher interest rates. Some limited 
devaluation of the rupee, to about 10 to the dollar, may also be ‘recommended.’ 


The IMF has noted that, as a preliminary measure to advance its case, the Gandhi 
government has already reduced fertiliser subsidies and allowed a considerable 


increase in retail oil prices. India is also trying to boost exports through 
tax incentives. 


IMF officials stress that India’s situation is far from desperate. Although 
foreign-currency reserves have slipped by about $2bn in 18 months, they still 
stand at about $5bn. But India had an unfavourable trade balance of $1.9bn in 
1980 and will have ome this year of over $5bn, principally because exports. 


Indian officials blame the situation largely on oil prices and note that remit- 
tances from Indian workers in the Gulf are static. 


cso: 4220/21 
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STATE OF AIR FORCE EXAMINED 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 pp 62-63 


[Article by Pushpindar Singh] 


[Text] 
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a career of combat flying. 

It has been found that there are insuffi- 
cient applicants of merit to fill the quota of 
directentry pilots. These are young men 


the Air Force but now the rules have been 
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'JANG' CORRESPONDENT ON INDIAN ARMS BUILDUP 
GF280810 Karachi JANC in Urdu 22 Sep 81 p 1 


[Excerpts] According to JANG correspondent Akhtar Jamal reporting from Vienna 
on 21 September, the Indian leaders, in order to counter the Pakistani move to 
find replacements for its 20-year old aircraft, have started negotiations with 
several countries to purchase sodern planes, tanks and ships. According to 
European military experts, India entered agreements worth $10 billion or more in 
1980-81 alone for purchase of arms. Indian defense eres are reportedly 
trying to conclude three more such agreements by the end of 1981. The last of 
these agreements involves some $8 billion under which the feat Union will supply 
India with MiG-25 planes by 1982-83. These plares are also known as “Foxbat." 
Other agreements include making Jaguar-type French planes in India and purchase 
of British-made Harrier planes. The latter will reach India by 1983. Plans are 
underway to buy 150 Mirage 2000 planes by May 1983. An Indian purchase team of 
defense personnel will leave for Paris within the next few weeks to finalize an 
agreement to that effect. 


Assembly work on the Jaguar planes has begun at the Hindustan Aeronautics Factory 
in Bangalore. Parts from the United Kingdom are then assembled to make the 
fighter planes. According to Indian defense experts, India is interested in 
learning the know-how and technology to help it make such planes within the 
country. Since the beginning of the last decade, Indian defense experts have 
been following the policy that the capability to build modern weapons and missiles 
should be developed within the country. Thus dependence on arms supplies from 
other countries is decreased. Apart from this, India also has plans to build 
French missiles, Italian radar equipment, certain Swe*tish weapons and Soviet tanks 
by itself. By 1984 India will build 600 T-7Z's under Soviet license. Some 100 
T-72 tanks are expected to arrive in India in the next year. According to infor- 
mation, the ~»viet Union has offered full aid to India for building ships. It 
may be recalled that the Soviet Union has made great progress in this field. The 
Indian navy is already the strongest in the subcontinent. It is expected to add 
two Soviet destroyers and two godern frigates on. India is the only Third World 
country whose navy includes um aircraft carrier. Experts believe a helicopter- 
carrying ship is under construction in Bombay. 


CSO: 4203/7 
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INDIA NEARS ITS OIL AMBITION 


London 8 DAYS in English 29 Aug 81 p 48 


(Text] 


INDIA’S OIL and Natural Gas 
Commission (ONGC) has just celebrated 
its 2 Sth birthday and has much to be pleased 
about. Petroleum Minister P.C. Sethi 
announced that annual production in 
Bombay High will go up from the present 
9m tonnes (172,600 b/d) to almost 20m 
tonnes (383.560 d/d) Sy the end of 1983. 
India uses about 32m tonnes a year and 
currently imports two thirds of its 
consumption. 

The ambitious target has been made 
possible particularly because of a recently 
concluded agreement between ONGC and 
France's Compagnie Francaise des Petroles 
(CFP) for the development and 
exploitation of hydrocarbon reserves in the 
Bombay High area. 

ONGC will pay CFP around 50m for 
transfer of technology and tecuncal 
services. The fee is not related to 
production levels, an Indian government 
spokesman told & Davs. CFP will assist 
ONGC in evaluating the petroleum 
potential of the offshore arcas along the 
Bombay -Ratnagin coast starting from the 
Hecra ficld in the north and extending 
westwards to the edge of the shelf. 
Development plans of Bombay High north. 
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south and cast of Ratna field will also be 
updated with the help of CFP experts. 

There are very few Indian public sector 
organisations with a track record as 
impressive as that of ONGC. When the 
commission was first set up in 1956, the 
annual oil production was a mere 400,000 
tonnes, mainly from a few wells in Assam in 
northeast India. Any significant increase in 
output seemed unrealistic at the time as 
western oil experts had labelied India 
‘petroleum-destitute’. Exploration activity 
was in its infancy and any talk of offshore 
reserves seemed a pipe dream. As the 
Indian Express pointed out. the prospects of 
finding substantial hydrocarbon i 
appeared so hopeless that the ONGC was 
provided with just Indian rupees 85m 
($9.6m) to search for oil. 

ONGC has come a long way since those 
parsimonious days. India’s recoverable 
reserves are currently estimated at about 
300m tonnes, while the annual output is 
expected to exceed 16m tonnes this year — 
nearly 40 times higher than production 
twenty five years ago. ONGC's 
performance to date has been comparable 
to the world’s top oil companies. It has 
already produced over 82m tonnes of crude 
oil and over 8,240 cubic metres of gas. 








During the next five years, ONGC plans to produce over 63m tonnes of crude oil 
from offshore reserves and over 27m tonnes from onshore fields. As a result 
India will make a foreign exchange saving of IR160bn ($18bn) at current world 
market prices. ONGC also expect a seven-fold increase in gas availability by 
1985. 


Some doubts have arisen about the availability of external aid for ONGC's pro- 
jects. The US government is reported to have recommended that the World Bank 
scraps or drastically cuts back its lending programme to public sector oil and 
gas projects in the Third World. Some 17 such projects in the Third World are 
currently under World Bank scrutiny including India's Godavari offshore project. 
ONGC has asked the World Bank for $120m. but if the institution accepts Washing- 
ton's advice, the Godavari project will be seriously affected. Fortunately, 

the World Bank has already committed itself to $400m in aid for Bombay High. 


Meanwhile, the Gandhi cabinet has approved the state takeover of Oil India 
Limited and the Assam Oil Company. Oil India was jointly owned by the government 
and the Burmah Oil Company of the United Kingdom on a fifty-fifty equity basis 
and will continue as a separate oil exploration company. The Assam Oil Company, 
a fully owned Burmah Oil subsidiary, will lose its separate identity after 

the takeover. 
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MALAYSIA 


BRIEFS 


AIR FORCE PLANS--The RMAF will aspire towards expanding its air support services 
so that the various Asean air forces can use its facilities for their common in- 
terests, said the Chief of Air Force, Lt. Gen Datuk Mohamed Taib recently. He 
said millions of dollars could be saved if the RMAF was self-reliant in mainte- 
nance, repair and recovery work. He said he was proud that the RMAF had begun 
pioneering efforts in this field some time ago. He was speaking at the opening 
of the Air Support Headquarters (Mabanud) at the TUDM base. The RMAF, he said, 
was in the process of buying new jet planes to supplement and replace existing 
planes. This, he added, would increase the burden on the RMAF organisation, 
especially that of Mabanud. He said Mabanud would be given the responsibility 
of training all personnel (including pilots and technicians), the assembly of 
planes and logistics supplies. Apart from these, Mabanud would also be given 
other support duties, including the air force reserves and the RMAF band. As 

a high-technology organisation, the RMAF needs personnel who are skilled and of 
high calibre. In this respect, the right kind of training was an important and 
necessary factor, he said. The RMAF, he said, was at the crossroads in the drive 
towards more intensified development, the success of which depeaded upon the un- 
divided support of all personnel. It was of no use having expensive and sophis- 
ticated equipment if they were not well used and maintained, or if the spirit of 
dedicated service was not present, he added. [Text] [Kuala Lumpur ASIAN DEFENSE 
JOURNAL in English Oct 81 p 8] 


AIR FORCE PILOT SHORTAGE--The RMAF is hard-pressed in its efforts to train its 
pilots in the face of a shortage of trainer jets and other training aircraft. 
The main training aircraft used now are the 11 Tebuans based in Kuantan and 
the F15 jets for jet plane training and the 13 Bulldogs in Alor Star for basic 
training besides a number of Cessnas. Although tenders for advanced trainer jets 
were closed last month, the jets are only expected to arrive in 1982 or later. 
Six such jets have been ordered up to 1983 and another six after that. Modern 
turbo trainers are also intended for future training purposes. It is understood 
that 120 pilots will be trained annually. In the meantime, trainee jet pilots 
will continue to use the Tebuans. Nine Tebuans have crashed in the last six 
years, although they were tested for airworthiness before take-off and checked 
again after landing. A trainee jet pilot is supposed to have logged at least 
210 flying hours before embarking on the course. During the course, he is 
required to log 85 flying hours before he is deemed qualified. The 68 refur- 
bished A4 Skyhawk jets which the RMAF intends to buy from the US Navy for about 
$7.5 million each will not replace the Tebuans, although 14 of them will be con- 
verted to two-seaters for training purposes. The RMAF also plans to intensify 
its training programme to overcome the shortage of technical staff, especially 
fitters where there are 2,700 vacancies. The RMAF will also continue to send 
its staff overseas for training. About 500 returned from the United States 
recently after a 13-month course. [Text] [Kuala Lumpur ASIAN DEFENSE JOURNAL 
in English Oct 81 p 8] 











NEW NAVAL BASE--The Royal Malaysian Navy which had just celebrated its 29 years 
old recently will have another modern naval base in Kuantan in addition to its 
existing one in Lumut. The base in Kuantan will become the RMN's headquarters 
for all aspects of marine safety in peninsular Malaysia. It will take on its 
role from the K.D. Malaya based in Woodlands which would become the headquart- 
ers for the RMN‘'s warship operations, according to a statement from the commun- 
ications division of the Defence Ministry. The base in Kuantan is now being 
built on a 200 acre site at Tanjung Gelang costing $125 million. It would be 
fully completed at the end of 1983 and could accommodate 500 personnel. The 
statement said the transfer of RMN's operations to Lumut by 1985 signified the 
beginnire of RMN's reconstruction programme. At present, 60 per cent of the 
Lumut base is completed. The rest would be ready by the end of 1984 or early 
1985. Early last year, the recruits and cadet officers training centre, K.D. 
Pelanduk, was transferred to Lumut and several groups of recruits, including 

the women, completed their training there. The original estimate for construct- 
ing the naval complex at Lumut was $450 million but this has increased to nearly 
$1,200 million. The RMN expects to base 30,000 married seamen at the complex. 
The Lumut base would have a dockyard to enable the RMN to repair its own ships. 
[Text] [Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 p 9] 
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GRADUAL ISLAMIZATION OF LEGAL SYSTEM URGED 
Islamabad THE MUSLIM in English 24 Sep 81 p 4 


[Editorial: “Islamisation of Judicial System"] 


[Text] AT a recent meeting at Quetta, the Federal Cabinet discussed 
at length t= recommendations of the its sub-committee for- 


suuny in sother coupe of marin, dw aft recommen 


ru 
irty years of independence to even 
‘ initiate the process of Isiamisation of laws and life in the 


Since the birth of Pakistan, successive governments have 
publicly committed themselves to the establishment of a 
complete islamic order in the country. it does not have to be 
emphasised that laws are the most effective single instrument 
of chang from one social set-up to another. Yet, no appreci- 
able process of Islamisation of Laws wes initisted until 1966, 
when the Council of Islamic ideology was first instituted. Its 
terms of reference included bringing ail existing laws in con- 
formity with the Quran and the Sunnah and recommending 
abolition of ali lews repugnant to the spirit of islam. in 1967, 
a Law Reform Commission was constituted, with the then 
Chief Justice of Pakistan, as its chairman. After three years of 
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hard work under its terms of reference, the Commission sub 
mitted its Report in 1970. it can be presumed that the Report 
must have recommended reforms on various aspects of the 
existing codes of law. But, neither the Report, nor its recom- 
mendations ever saw the light of day, and we have continued 
to live under the obnoxious Anglo-Saxon Laws, which not 
onty suffer from inherent defects, but under which, redress is 


3 
© 
J 
az 


given a fresh mandaw, it has done some cons- 


tructive work, which deserves honourable menton. Its recom- 


training of Qazis and the initiation of programmes for impart- 
ing knowledge of figh to civil judges and magistrates, are no 
doubt some of prominent milestones on Pakistan's journey to 
islamisation of laws. ' 


It is recognised on all hands that there is no room in any 
polity, much less islam, for the judiciary to be at the mercy 
of the executive. The fourth Khaieefah-i-Raashed, Amir-ul- 
Mormineen, imam Ali (May Allah be pleased with him), wrote 
the most glittering chapter in the history of the independence 
of the judiciary by deciding to stand in the docks in the court 
of the Qazi. Yet, here in Pakistan, each Government has been 
louder than its predecessor in prociaiming its pious resolve 
of redeeming the judiciary from the pernicious stran «'thoid 
of the executive. But, things are where they were 34 | 1s ago. 


it is strongly felt that instead of introducing aii isianic 
Laws in one package, at one point of time—which may well 
take decades—individual laws may be brought in conformity 
with the spirit of the Divine Commandments atid promulgated 
without unnecessary delay. Now that the President has made it 
Clear that his government would continue running the affairs 
of State till the Islamic administrative set-up was provided at 
all levels, it was imperative that the institutions associated 
with the task of Islamisation of Laws speeded up their work 
to bring the transfer of power to the people nearer. 


27 




























ee a 
Tish é 
if iu iin Hy fat i 

a RTT jee fubenin sl 





Tagks: ‘iil, 
(il tat ; ate nt Bl 


ise 
. i . 
£4 BZ & t.34 rm “ 
Ha tele iat? SH iia Wiad: is 
Seidl Hana iy : 
iat blilinielitiinnniae 





nu i 


4220/5 


Karachi MORNING NEWS in English 26 Sep 81 p 7 


CHANGE TO LOCAL INDUSTRIES URGED 


{Text ] 
cso 








PAKISTAN 


"MAIL" SUGGESTS INDIA THREATENS BANGLADESH ELECTIONS 


Peshawar KHYBER MAIL in English 25 Sep 81 p 3 


“Clouds Over Bangladesh"] 


{[Cditorial: 


[Text] 
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NATION SHOULD CONSIDER NUCLEAR ALTERNATIVES 
Peshawar KHYBER MAIL in English 23 Sep 81 p 3 
"The Symington Amendment "] 


{Editorial: 


[Text] 
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PAKISTAN 


BETTER QUALITY OF PRODUCED GOODS URGED 
Peshawar KHYBER MAIL in English 24 Sep 81 p 3 
[Editorial: “Quality Control"] 


[Text] The deteriorating quality of our finished industrial products is a mat- 
ter which is being viewed with alarm by all concerned. The falling standards 
of our industrial goods which are no more durable nor reasonably priced had in- 
creased the incidence of smuggling and induced people to go more for imported 
goods through illegal channels than make use of the ones produced in their own 
country. This surely has undermined our national pride and our liking for indi- 
genous goods, though patriotism warrants that we should be proud of using goods 
produced in our own country. But the case is quite different. The sad part of 
the whole thing is that many of our industrialists have not only duped foreign 
importers by supplying them sub-standard items but also not giving a fair deal 
to the indigenous consurers. Their craze for money has brought a bad name to 
the country. At least ..is is a matter which should not be brushed aside so 
easily and government must come down with a heavy hand on the unscrupulous ele- 
ments who are out to besmear the image of their country for a mess of pottage. 


To quote a few out of the many, we may for instance take the case of pharmaceuti- 
cal industry which has played havoc with the national health. When the generic 
system of medicines was introduced in the country one could see life-saving drugs 
being produced and packed in the dirgy streets under most unhygenic conditions. 
Their preparation was not backed by any research as was the case with the drugs 
manufactured for firms of repute. Thus the sub-standard drugs had not only no 
efficacy but they also proved a drain on the national exchequer. The sedical 
practitioner was wondering as to why the patient was not responding to the drug 
and his treatment. Was it due to some error in the diagnosis? The patient on 
the other hand was losing confidence in his doctor. The chemists were baited 

by the manufacturers by allowing them high margins of commission to sell their 
sub-standard products. The last two were thriving on the hard-earned money of 
the poor man. Then there is the case of electrical goods manufactured in the 
country whose very durability is questionable. The specifications as set by 
government are totally ignored in their case with the result that inferior quality 
goods with not much of durability have to be purchased over and over again and 
thus causing a drain on the pockets of the people. Still the manufacturers and 
those responsible for the enforcement of the quality control in this industry are 
unmoved. 
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Government has banned the import of foreign goods and with stringent measures 
recently adopted the smuggled items have not totally disappeared from the local 
market but the indigenous goods are yet to take their place. One may rightly 
question the need for the production of such goods. It is about time proper 
heed was paid to such things and a lot could be done if there is the will. The 
present goverment has taken upon itself the responsibility of cleaning the 
segen stables and the rubbish left by the previous regimes. ct for one, the 
Government alone cannot do everything by itself. We would appeal to the con- 
sumers as well to come out with a helping hand and boycott patronising such pro- 
ducts which are of sub-standard and thus expose the manufacturers. At the same 
time newspapers and other media of publicity should exercise greater restraint 
and project only those products which they honestly consider to be of real use 
to the people. Let us all make a crusade against such evils so as to restore 
national pride and our ardent desire for using our own products. Only then we 
will become real Pakistanis. 
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WORLD BANK REPORT ON ECONOMY 


Karachi MORNING NEWS in English 26 Sep 81 p 7 
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[Article by A. T. 


i aa 


at Hn st et ti t ils 
i i co itt Sti 

it ag Ris Hit un 
i i ita i ee ant 


hd | ie eh HARD? 
I i it ili i He i 
th ie 


# 
: hae iH SHAE ne 


35 








tea tr a MY 
i | iF et us Mi 
— he ae ttl ae 
Dan Een one UE gy 
i it i He iH bi ie f 
it AG vt ital ‘ti ikey 
ila agit if {hi tEpees oe Hie ee 


ie 
a ite ii i if tlt iE ate 
gag ta ay abit sloth: ii SUE 


4220/25 


CSO: 














PAKISTAN 


PUBLIC, PRIVATE SECTORS FLOURISH SIDE BY SIDE 
Karachi MORNING NEWS in English 26 Sep 81 pp 1, 5 


[Text] Federal Minister for Production, Lt-Gen 

Saeed Qadir, yesterday stressed the need for doubling 
effort towards training in management at various levels 
in the country. 


Inaugurating the three-day convention on "Management challenges in the 80s" 

held under the auspices of the Management Association of Pakistan at Hotel Inter- 
Continental, the Minister stated that the public sector industries in the country 
were taking a lead in demonstrating the advantage of running the industry on the 
basis of modern management practices. The public sector management cadre, he 
remarked, was the single biggest source for feeding the growth of any industry 
now being set up by the private enterprise. The challenge of brain-drain in the 
public sector, he suggested, could be met by making greater effort towards train- 
ing more better people who would fill the managerial ranks in the future. 


Severe Blow 


The Minister said the growth of a strong management cadre was stunted during 
the past decade for two fundamental reasons. Firstly, managerial cadres were 
denied reasonable incentives and secondly, the over centralisation of authority 
after nationalisation of major industries. 


This coupled with brain-drain from among the managerial cadre was a severe blow 
to the growth of industry in the country. 


The consequences of such a massive nationalisation aside, the direct result of 
the brain-drain on the on-going industries was disastrous, he remarked. The 
paintaking efforts with which the managerial cadres were progressing in the 
decade of 60s were washed away in the decade of 70s, he said. 


The present Government during the past four years, Gen. Qadir said, had made a 
gradual effort to rebuild the morale of this cadre to help restore the growth 
of industry. “The Government has to play a dominant role in expediting reha- 
bilitation programme on management," he added. 


Discussing the effect of large scale nationalisation, the Minister said it 
shattered the confidence of private entrepreneurs. The present Government had 
demonstrated by its policy and action during the last four years 
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PAKISTAN 


BRIEFS 


TUT OILFIELD OUTPUT--Islamabad, Sept 19--The Attock Oil Refinmeryis expected to 
remain under-utilised for quite some time because the output at the Tut 0il- 
field, which was supposed to provide the bulk of refinery's requirement, has 
become static. According to the latest reports, the Tut-ll and Tut-12 have run 
into difficulty, and the producing wells, Tut-6, Tut-7, Tut-4 and Tut-l0A, are 
giving only about 1,500 barrels per day. The refinery has the total capacity of 
about 25,000 BPD and is based on light crude. The refinery expansion, under- 
taken last year, was based on the supposition that Kazian oilwell would provide 
about 5,000 BPD. This well has been abandoned due to high pressure underground 
water. Originally, arefinery was programmed to be placed at the end of the pipe- 
line near Multan but later on this was changed. An oil expert said that original 
decision would have saved the national exchequer about Rs 1,500 million a year. 
Meanwhile, the second credit of the World Bank for the development of the Tut 
Oilfield has not yet materialised. [Text] [Islamabad THE MUSLIM in English 

20 Sep 81 p 1] 


SIND SOLAR ENERGY UNITS--Hyderabad, Sept 23--The Sind Governor, Lt Gen S. M. 
Abbasi here today directed the Sind Agriculture Minister, to install four solar 
energy generating units on experimental basis, in the province. He said this, 
while on a visit to the specially arranged demonstration of solar energy genera- 
tion, by an experimental unit placed at the local Circuit House, on the occa- 
sion of the second Annual Wheat Prize Award ceremony. Lt Gen Abbasi taking keen 
interest in the demonstration and details provided on it's operation in Pakistan, 
by the company representative, expressed the hope that the same could prove bene- 
ficial in extending much-needed power to the tubewells, run in remote agrarian 
zones. While dedicated efforts were under way to undertake the planned village- 
electrification programme, the new technique could be an enormous help. The 
Sind Governor directed Sardar Ghulam Mohammad Mahar, to plan installation of 
four solar energy units, to run them on experiment basis, to be extensively 
adopted later, if found successful and economical. The private company repre- 
sentative briefing the Sind Governor stated the company had tested the operation 
of it's varied capacity solar energy power units at different places in Pakistan. 
APP [Text] [Islamabad THE MUSLIM in English 24 Sep 81 p 6] 


CONTRABAND GOODS SEIZURE--Karachi, Sept 23--The customs drug enforcement cell un- 
earthed another racket of forged forms ‘A’ and arrested one person in this connec- 
tion, official sources said here today. Contraband goods worth Rs 5,28,000 
imported against these forms were also seized. These included 12 refrigerators, 
colour television sets, 9 washing machines, two steel trunks, 9 cartons, one 
wooden crate, containing contraband goods. The arrested person was named Moham- 
med Iqbal. [Text] [Islamabad THE MUSLIM in English 24 Sep 81 p 6] 
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NEW TEXTILE MILLS—Karachi, Sept—-About 50 new textile mills with a combined 
installed capacity «f over 700,000 spindles and 2,500 looms have been set up 
during the past four years, it was revealed here yesterday. Besides, it is 
said, 50,000 spindles and 11,000 looms are under installation. The expansion 
of the textile industry has been brought about by various measures taken by 

the present government to stimulate private investment. As a result of the 
concessions given in customs duty on balancing and modernisation of existing 
plants, knowledgeable quarters said, by end of June 1981 an investment of Rs 300 
million has already been made by the management of the existing units. Similar- 
ly, a number of sick units have changed hands and many of them are reported to 
have improved their performance. In fact some of these units are reported to 
have even improved the quality of yarn and are competing favourably with the 
Koreans in price in overseas markets. Thus the number of closed or partially 
closed spindles is estimated to be over 4 lakh, not accounting for the mills 
which have been completely closed or scrapped. The country has an installed 
capacity of some 3.7 million spindles and 20,000 looms and about 2.25 spindles 
and over 13,000 spindles are now in operation. [Text] [Islamabad THE MUSLIM 
in English 24 Sep 81 p 8] 


SMUGGLERS FOILED--The Airport Custom yesterday foiled a bid of currency smuggling 
and seized Pak Rs 22 lakh from a Dubai-bound passenger. The custom officials 
had received an information that huge Pakistani currency would be smuggled out 
of the country, after which a constant vigil was started on the outgoing pas- 
sengers. During surveillance, the custom officials became suspicious of a 
passenger Shahid Mahmood who was due to leave for Dubai by the Gulf Air flight 
761. After the suspect completed the airlines briefing formalities the custom 
officials subjected him to intensive interrogation. Later his suitcase was 
searched which resulted in the recovery of Pak Rs 22 lakh concealed in the in- 
side of the suitcase in a thermosoic packing layers. The officials seized the 
currency and arrested the passenger. Preliminary inquiries revealed that the 
accused was engaged in construction business and was holding residential visa of 
Dubai. Further investigation is in progress and the custom investigators are 
on the look out of other persons behind the currency smuggling racket. Last 
year custom officials also foiled two attempts of smuggling out Pakistani 
currency amounting to Rs 46 lakh.--APP [Text] [Karachi MORNING NEWS in Eng- 
lish 28 Sep 81 p 5] 


SECOND MAJOR SAUDI CONTRACT-—Jeddah, Sept 23--The Airport Development Agency 
(ADA) of Pakistan has been awarded a dollar 225 million housing project contract 
with the King Khaled military city at Hafar Al-Batin, the Pakistan embassy re- 
ported. This is second major project to be awarded to ADA in the city. With 
the award of the new contract, the total value of projects the company is par- 
ticipating amounts to more than dollar 500 million. In the Kingdom where it 
employs nearly 4,000 workers, including 300 engineers and supervisors, the ADA 
has developed technical facilities worth dollar 120 million at the Dharan base 
and has participated in civil projects for the dollar 90 million Al-Kharj elec- 
— project. IINA [Text] [Peshawar KHYBER MAIL in English 24 Sep 81 
P 
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BOMBS SEIZED--Peshawar, 25 Sep--An unspecified number of time bombs, complete 
with detonators, fuses and clocks, as well as a number of copies of subversive 
literature, meant for the disruption of Afghan Mujahidin, was captured in Peshawar 
late on Tuesday night. The dangerous material was being smuggled from Kabul con- 
cealed in grapes. The Sharqi police station where a case has been registered 
refused to give any details. Police also refused to give the name of the person 
they took into custody in this connection on Wednesday. [Text] [GF281114 
Karachi DAWN in English 26 Sep 81 p 4] 


FALSE PROPAGANDA SPREAD--Chitral, Sept 24--The NWFP Governor, Lt.-General Fazle 
Haq, has said that those elements who are spreading baseless propaganda to create 
differences between the local population and the Afghan refugees were neither 
sincere to Pakistan nor Islam. He was addressing a mammoth public meeting in 
Chitral on Thursday morning. General Fazle Haq in his speech spoke at length 
regarding external and internal policies of the government. His speech was 
interrupted frequently with prolonged applause and slogans of Islam Zindabad, 
Pakistan Zindabad, General Ziaul Haq Zindabad and General Fazle Haq Zindabad. 
The Governor told his audience that a handful of elements were criticising the 
presence of refugees in Pakistan to obtain their nefarious designs. He reminded 
the people that these elements were related to those saboteurs who are sitting 
now in Kabul for subversive activities. This act of theirs, he said, speak of 
itself how friendly they are to the innocent people of Pakistan. He declared 
amid applauses that majority of people of Pakistan would neither be misled by 
baseless and concocted propaganda nor majority of the people could fall prey to 
their trap. [Text] [Peshawar KHYBER MAIL in English 25 Sep 81 p 1] 
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NATION'S EXTERNAL DEBT RISES TO $14-BILLION 


Manila PHILIPPINES DAILY EXPRESS in English 14 Sep 81 p 10 


{Text} 


cso: 


THE country’s external debt amounted to 
$14.14 billion as of end-June this year, posting an 
ll-percent imcrease over the $12.70 billion 
registered at the close of 1981, according to the 


Central Bank. ] 
report made public oves the weekend, the 
also placed the country's debt service ratio — a 
element im assessing the nation's ability to 
repay foreign loans — at 19.2 percent this year. 
The CB added the debt service ratio could rise 


debt are fixed+term credits and $9.62 billion or 92 


4220/21 


from the International Monetary Fund amountirg 


_ to $1.15 billion) rose to $137 billion from the 


end-1980 figure of $1.18 billion. This was traced 
to the tank's availment of $99 million new loans 


while 
end interest payments totalled $331 
billion. This resulted in a net total inflow (of 
foreign loans) of $757 million. 
e@ Refinancing loans availed of by the country 
hit $136 million, all of which were for the private 
sector. 


© Japan, the US. Hongkong and United 
Kingdom remained the top sources of fixed-term 


Hongkong — $974 million and UK — $693 million. 


total, $827 million were revolving credits and the 
rest fixed-term loans. 





PHILIPPINES 


MARCOS PICKED UNCLE TO BE CHIEF OF STAFF, BIO DATA 


Kuala Lumpur ASIAN DEFENSE JOURNAL in English Oct 81 p 18 
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PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 14 Sep 81 pp 4, 5 


KKK: A TOTAL DEVELOPMENT PROGRAM 


[Article by Jesus C. Sison] 
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Even now businessmen are already go pam mat 
around towns and provinces with proposals. 
business ventures under the KKK program. in the com of pallticions, Poesifent 


It has been pointed out that the KKK can generate some 150,000 job opportunities 
every year. This means much to the army of unemployed Filipinos who numbered 

some 797,000 at the end of 1980. Our total labour force, as of the fourth quarter 
of 1980 was 18,543,000 of which 17,746,000 or 95.7 percent were employed. 


The KKK will work. The government will see to it that it does. President Marcos 
is committed to its success. 


There are hundreds of projects throughout the country that can qualify under the 
KKK program, The people are aware of this, They were hindered in the past by 
lack of capital and motivation. Now the KKK has the answer. 
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FOREIGN FIRMS CORNERING GOVERNMENT CONSTRUCTION JOBS 


Manila PHILIPPINES DAILY EXPRESS in English 14 Sep 81 p 10 
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FOUR RIZAL TOWNS TO GET P10.6 MILLION 


Manila PHILIPPINES DAILY EXPRESS in English 14 Sep 81 p 13 
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Manila PHILIPPINES DAILY EXPRESS in English 15 Sep 81 p 5 


POREIGN MARKET FOR NATION'S WORKERS GOOD 
[Article by Michael A. Bengwayan) 
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Manila PHILIPPINES DAILY EXPRESS in English 19 Sep 81 p 10 


SALE OF COCONUT OIL TO INDIA, CHINA EYED 
[Article by Samuel V. Senoren] 


[Text] 


cso: 






PHILIPPINES 


BOI ATTRACTS FOREIGN INVESTMENTS 
Manila PHILIPPINES DAILY EXPRESS in English 14 Sep 81 p 10 


[Text] More than P8 billion in foreign investments have entered the country 
since the enactment of the Investment Incentives Law in 1967. 


These investment accounted for 40 percent of the P20.64-billion equity which 
private concerns invested in business ventures set up under the law, according 
to Edgardo Tordesillas, vice chairman of the Board of Investments (BOI) and 
deputy industry minister. 


He said the share of foreign equity in the investments in priority projects merely 
reflect the government's policy of encouraging the inflow of foreign capital to 
the Philippines. 


But this posture of “encouraging foreign investments," he stressed, does not 
mean less regulations (for the entry of foreign investors into the country). 


cso: 4220/21 


50 











SINGAPORE 


BRIEFS 


FRG ANTITERRORISM COMMANDOS--Three members of the crack West Germany commando 
unit which took part in the daring rescue operation in a skyjack drama in Moga- 
dishu three years ago, made a secret visit to Singapore recently. The identities 
the German police officers, who made international headlines, were not know. It 
is believed they have been invited here to conduct “clinics” on security matters 
for both police and army commando units. Sources said the topics raised by the 
German police experts which included a psychologist, were their experiences in 
anti-terrorism work, including hostages rescue situations. Observers linked the 
commando's visit to the forthcoming opening of the Singapore Changi Airport. 

The multi-million dollar ultra-modern airport became partly operational from 
July 1. Like the police and army, the West German embassy here was also tight- 
lipped about the commandos’ presence. The police unit left Singapore after a 
week-long visit. The crack unit's sensational operation involved a raid on a 
hijacked Lufthansa plane at Somalia's Mogadishu airport in October 1977, res- 
cuing all 85 hostages on board. The two-minute operation left three hijackers 
dead and one wounded. There were no police casualties. [Text] [Kuala Lumpur 
ASIAN DEFENSE JOURNAL in English Oct 81 p 13] 
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BORDER OFFICIALS SAY RELATIONS WITH LAOS ARE GOOD 


Bangkok THE NATION REVIEW in English 22 Sep 81 p 4 
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THALLAND 


GENERAL SAIYUD SAYS CPT CONTINUES TO GROW 


Bangkok THE NATION REVIEW in English 23 Sep 81 p 16 


"Total 


[Article by Gen Saiyud Kerdphol, chief-of-staff of the Armed Forces: 


Defense Means Total Commitment™] 
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Gen Saiyud Kerdphol is Chief-of-Staff of the Armed 
Forces and the man behind the “Total Defence Concept"--a 
security-economic package to fight internal and external 
Here, he outlines in details the plan, with the 
latest developments taken into consideration. 
_ we 
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threats. 
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GENERAL SAIYUD DETAILS DEFENSE PLANS FOR LAO, KAMPUCHEAN BORDER AREAS 
Bangkok THE NATION REVIEW in English 18 Sep 81 pp 1, 8 


[Text] 


ARMED FORCES Chief-of- 
Staff Gen Saiyud Kerdphol 
yesterday outlined plans to 


fa 
tris 


Ger. Saiyud said the first area of pri- 
mary concern to the government incor- 
porates Loei, Phitsanuloke and Petcha- 
bun provinces. 


place the country’s two “most your interest 
sensitive areas” . the Nor- Pus would be the pet 
thern Insurgency ion and ority ” _ of developing 
the Eastern Strategic Threat Hy FY Im 
Region — under the long-term ores en ould 
economic-security programmes —— EF 8 
as part of the “Total Defence to. block ock th enemy's 
Concept.” lize them into killing 

soutnetiodk plat 


t 


2 
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Me § fence in a surprise at- 
It is a vulnerable border area — a tran- 
sitting are? for the Communist aan en- ue Jae at 
fesee ous country Som Sage. ths Hesened Ben Satyud seid. : 
high ground of region offers a convenient The senior military 
— of advance into Central Thailand,” he officer said that to 
. le area covers Prachin- achieve the goal, “we 


The second vulnerab 
buri, Nakhon Nayok and Nakhon 


— “the defensive area which must 
Block advance of our most likely external -- “ip the aes 
Gen Sai added: “From the , . . 
pao ev. ttc pattaent enous 
can use to - 
distance from _ the > to communicating with 
eatndet the “Total Defence Concept,” he local military 
said, these two areas would be developed into forces by _ radio; 
longterm economic security areas. recruiting their own 
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the five-year period of 
the 1982-86 develop- 
ment plan. 

He pointed out 
that the existence of 
both ar external and 
internal threat and the 
potential for a linkup 
of these two, causes 
serious concern to the 
government. 

He said that the go- 
vernment must integ- 
rate security and eco- 
nomic efforts to gain 
longterm benefits in 
both sectors. 

“We must also con- 
solidate all our secu- 
rity resources and fo- 
cus them upon the 
threat in one cen- 
trally coordinated and 
managed effort. It is 
these two things — the 
combining of econo- 
mic and security deve- 
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military (Army, 
Marines and 
Force). Territorial de- 
fence forces include 
me National Police, 


emergency,” he said. 
Gen Saiyud said 
that his interest was in 


creating an overall 
command and com- 
munication structure 
for these three groups 
and their many com- 
ponents and tu encou- 
rage the expansion 
and exploitation of 
this latter oe the 
civilian fence 
forces. 
on the Rotary Club 
e u 
oF Bangkok to spon- 
sor the development 
of a strategic village 
oa ae ey E area. “] 
w see it becomi 
the model village for 
the extension of this 


programme to the 
other 3,999 villages.” 
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